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Regulatory risks fail to rattle strong earnings
Nordea’s Q3 was in line with our expectations, with both the loan 
book and assets under management continuing to grow. The 
earnings growth outlook is also good, supported by rising 
interest rates. We lower our target price to EUR 17.0 (from EUR 
17.5), however, to reflect elevated regulatory risk.  Following the 
share price decline, we raise our recommendation to 
Accumulate (prev. Reduce), as dividends and earnings growth 
already offer a sufficient expected return.

Earnings development continued on its expected path

Nordea’s Q3 result was closely in line with our expectations. Net 
interest income grew quarter-on-quarter as anticipated, and 
lending demand remained robust. Total income rose 2% year-on-
year, driven by growth in assets under management. Operating 
expenses and loan losses came in slightly below our 
expectations, lifting operating profit around 2% above our 
forecast. Alongside the report, Nordea reiterated its profitability 
guidance but paused share buybacks pending an upcoming 
update to its credit risk models.

Profitability outlook is strong

Our earnings forecast for the current year decreases, mainly 
because fair value changes came in weaker than we expected in 
Q3. For the coming years, we slightly lower our loan loss 
estimates on the improved economic outlook and raise our net 
interest income forecasts on the higher interest rate level. Overall, 
our earnings forecasts are broadly unchanged.  Our distribution 
forecasts fall, however, as we no longer expect share buybacks 
this year, and we do not see them resuming in earnest until 2028.

We expect Nordea’s comparable earnings to return to moderate 
growth in 2026, supported in particular by fee and commission 
income.  Beyond that, we forecast stable earnings growth (~5% 
annually on average), driven by rising income and good cost 
control.  We believe net interest income has already bottomed 

and will be supported by the higher rate level, while fee and 
commission income should continue to grow – driven primarily 
by asset management, which we expect to keep outpacing other 
banking activities. We expect loan losses to remain moderate 
and approximately at the normal level estimated by the company 
(0.10% of the credit portfolio annually).

Our earnings and profitability estimates sit below Nordea’s 
targets, which we view as ambitious (EPS of ~EUR 2 and return 
on equity well above 15% by 2030). However, we expect 
Nordea's profitability to remain above 15% and gradually improve, 
which we consider an excellent level in the competitive banking 
sector. We expect shareholder distributions to remain generous 
(dividend payout of 65–70%), with share buybacks resuming no 
earlier than H2'27.

Expected return once again sufficient

Based on our forecast return on equity of 15–16% and a required 
return of 9.5%, we consider a P/B of 1.8–1.9x acceptable for 
Nordea, which, applied to the bank’s current equity, implies a 
share price of EUR 16.4–17.7. Our target price sits close to the 
midpoint of the range, as we view Nordea’s overall profitability 
outlook as strong despite the uncertainties. A more positive 
stance would require regulatory risks to ease (the credit risk 
model update and legal proceedings in Denmark). Following the 
share price decline on the day of the earnings release, however, 
the valuation (P/B 1.7x) is not demanding, and the expected return 
for the coming years (~10–12%) comprises dividends and share 
price appreciation driven by earnings growth. Relative to peers, 
the valuation is not stretched either, given Nordea’s superior 
profitability outlook – even though valuation levels across the 
banking sector have risen significantly.
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(was Reduce)

Accumulate

EUR 15.65

(was EUR 17.50)

EUR 17.00

Recommendation

Share price:

Guidance (Unchanged)

Nordea expects its return on equity to exceed 15% and its cost-to-
income ratio, excluding non-recurring items and regulatory fees, to be 
44–45% in 2026.

Target price:

2025 2026e 2027e 2028e

Revenue 11743.0 11987.1 12727.3 13276.2

growth-% -3% 2% 6% 4%

EBIT adj. 6316.0 6365.0 6734.6 7205.0

EBIT-% adj. 53.8 % 53.1 % 52.9 % 54.3 %

Net income 4814.0 4724.8 5199.1 5547.9

EPS (adj.) 1.39 1.43 1.53 1.66

P/E (adj.) 11.6 10.9 10.2 9.4

P/B 1.7 1.6 1.5 1.4

Dividend yield-% 6.0 % 6.2 % 6.6 % 6.9 %

EV/EBIT (adj.) 8.7 8.4 7.9 7.3

EV/EBITDA 8.7 8.6 7.9 7.3

EV/S 4.7 4.4 4.2 3.9

Source: Inderes

Business risk

Valuation risk



Earnings development continued on its expected path
Net interest income growth supports revenue

Nordea’s net interest income rose ~1% both year-on-year 
and quarter-on-quarter, in line with our expectations. The 
higher rate environment should accelerate net interest 
income growth toward year-end, as the positive effects of 
rate movements feed through to earnings with a lag.  Q3 
net interest income was supported by continued strong 
lending demand, with the loan book growing ~1% quarter-
on-quarter. Demand remained strongest among corporate 
customers.

Net fee and commission income came in slightly above our 
expectations, growing ~9% year-on-year on higher assets 
under management. Net flows in asset management were 
slightly positive in the quarter, and investment performance 
was also positive.

The insurance result beat our expectations, but fair value 
changes – which fluctuate from quarter to quarter – were 

weaker than anticipated. As a result, total operating income 
was exactly in line with our expectations, up 2% year-on-
year (2,968 MEUR vs. our 2,969 MEUR estimate).

No signs of deterioration in loan book quality

There were no material surprises on the cost side either, 
though operating expenses and loan losses came in 
slightly below our forecasts, lifting Q3 EBIT around 2% 
above our estimate (1,541 MEUR vs. our 1,518 MEUR 
forecast).  EPS for the quarter was EUR 0.35 and return on 
equity an excellent 15.1%. The year-on-year decline in 
earnings is explained entirely by loan losses, which in the 
comparison period had been held down by the release of 
management judgment buffers. 

Costs rose ~2% year-on-year, mainly on currency 
movements, with the underlying cost level increasing only 
slightly on IT and personnel expenses. Although Nordea 
has begun reducing headcount, wage inflation has so far 

offset the effect.  Personnel costs should start to decline, 
however, as the company has announced consultations 
affecting 1,500 employees.  Nordea targets cost savings of 
150 MEUR from 2028 and 600 MEUR by 2030 through 
economies of scale and operational efficiency, while 
continuing to invest in digital services and technology 
capabilities.

Q3 loan losses amounted to 74 MEUR, or ~0.07% of the 
loan book (annualized). With management’s estimate of the 
normal loss level at ~0.10%, credit risk remains very well 
contained.  Reported loan book quality also remained 
good, with no increase in non-performing loans. 
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Estimates Q3'25 Q3'26 Q3'26e Q3'26e Consensus Diff-% 2026e

MEUR/EUR Comparison Actualized Inderes Consensus High Low Act. vs. Inderes Inderes

Net interest income 1,775 1,799 1,800 1,805 1,790 - 1,822 0% 7,170

Net commission income 811 880 870 879 854 - 902 1% 3,515

Insurance income 66 79 67 66 56 - 73 18% 290

Changes in fair value 245 198 220 216 205 - 226 -10% 960

Other income 13 12 12 13 10 - 17 0% 52

Total income 2,910 2,968 2,969 2,979 2,959 - 3,006 0% 11,987

Total expenses -1,332 -1,353 -1,371 -1,366 -1,377 - -1,353 -1% -5,696

Credit losses 19 -74 -80 -75 -91 - -52 -7% -116

EBIT 1,597 1,541 1,518 1,539 1,502 - 1,573 2% 6,175

EPS 0.36 0.35 0.34 0.35 0.34 - 0.35 3% 1.39

EPS (adjusted) 0.36 0.35 0.34 0.35 0.34 - 0.35 3% 1.43

Source: Inderes & Infront (consensus)

Nordea Q3'26: Net interest income rises, buybacks put on ice

Nordea Q3'26: Net interest income rises, 
buybacks put on ice

https://www.inderes.fi/videos/nordea-q326-korkokate-kasvussa-omien-osakkeiden-ostot-jaihin-eng
https://www.inderes.fi/videos/nordea-q326-korkokate-kasvussa-omien-osakkeiden-ostot-jaihin-eng


Capital model uncertainty clouds the dividend outlook
Nordic economies are also showing early signs of 
recovery, which we expect to support loan loss trends. 
Rising interest rates, on the other hand, risk dampening 
corporate investment appetite and consumer confidence. 
Investors should closely monitor the macroeconomic 
outlook, particularly interest rates and economic growth, as 
falling rates combined with weakening growth would 
weigh on the bank’s outlook. Nordea’s management still 
sees the demand outlook as strong.

Regulatory risks are elevated

Alongside the report, Nordea reiterated its profitability 
guidance.  The bank still expects return on equity above 
15% and a cost-to-income ratio of 44–45%, adjusted for 
one-off costs and regulatory fees.

Nordea did not announce a new share buyback program, 
instead pausing buybacks for the time being pending the 
upcoming update to its credit risk models.  The bank 

previously expected no negative impact from the update, 
but following discussions with the European Central Bank, 
it now expects the changes to reduce its capitalization.  It 
gave no detailed estimate of the impact, and expects a 
decision in 2027 at the earliest. 

At worst, the final impact on Nordea’s capital position could 
be substantial: the Swedish Financial Supervisory Authority 
recently raised SEB’s capital requirement significantly.  We 
expect a clearly more modest impact for Nordea, however, 
as the cases are not comparable. SEB’s higher requirement 
stemmed from deficiencies in its existing credit risk 
models, identified as early as 2023, and was imposed by a 
different regulator. Nordea’s case concerns new credit risk 
models for corporate exposures, for which it is seeking 
ECB approval through the standard process.  Using SEB as 
a benchmark therefore paints an overly negative picture of 
the likely outcome.  That said, the impact is unlikely to be 
negligible, given that the uncertainty was enough to pause 

buybacks.

Nordea also expects a first-instance ruling in November in 
the ongoing legal proceedings in Denmark, where 
prosecutors are seeking a fine of 6.6 BDKK (~890 MEUR). 
The case concerns historical deficiencies (2012–2015) in 
the bank’s anti-money laundering controls.  Nordea’s 
provisions amount to only ~95 MEUR, so regulatory risk is 
clearly elevated in the near term.
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Estimates Q3'25 Q3'26 Q3'26e Q3'26e Consensus Diff-% 2026e

MEUR/EUR Comparison Actualized Inderes Consensus High Low Act. vs. Inderes Inderes

Net interest income 1,775 1,799 1,800 1,805 1,790 - 1,822 0% 7,170

Net commission income 811 880 870 879 854 - 902 1% 3,515

Insurance income 66 79 67 66 56 - 73 18% 290

Changes in fair value 245 198 220 216 205 - 226 -10% 960

Other income 13 12 12 13 10 - 17 0% 52

Total income 2,910 2,968 2,969 2,979 2,959 - 3,006 0% 11,987

Total expenses -1,332 -1,353 -1,371 -1,366 -1,377 - -1,353 -1% -5,696

Credit losses 19 -74 -80 -75 -91 - -52 -7% -116

EBIT 1,597 1,541 1,518 1,539 1,502 - 1,573 2% 6,175

EPS 0.36 0.35 0.34 0.35 0.34 - 0.35 3% 1.39

EPS (adjusted) 0.36 0.35 0.34 0.35 0.34 - 0.35 3% 1.43

Source: Inderes & Infront (consensus)



Estimate revisions
Estimate revisions

o Our earnings forecast for the current year decreases, mainly because fair value changes 
came in weaker than we expected in Q3.

o We slightly lower our loan loss estimates for the coming years on the improved economic 
growth outlook,

o and slightly raise our longer-term net interest income forecast to reflect the higher 
interest rate level. 

o Overall, however, our earnings forecasts for the coming years are virtually unchanged.

o Our distribution forecasts see larger changes. In line with the company’s comments, we 
no longer expect share buybacks this year. We expect buybacks to resume in late 2027 
at the earliest, scaling up meaningfully only from 2028.
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Éstimate revisions 2026e 2026e Change 2027e 2027e Change 2028 2028 Change

MEUR/EUR Old New % Old New % Old New %

Net interest income 7,225 7,170 -1% 7,690 7,698 0% 7,978 8,072 1%

Net commission income 3,529 3,515 0% 3,731 3,705 -1% 3,798 3,862 2%

Changes in fair value 1,017 960 -6% 1,000 1,000 0% 1,010 1,010 0%

Total income 12,094 11,987 -1% 12,748 12,727 0% 13,120 13,276 1%

Total expenses -5,695 -5,696 0% -5,572 -5,624 1% -5,666 -5,691 0%

Credit losses -121 -116 -4% -408 -368 -10% -421 -380 -10%

EBIT 6,277 6,175 -2% 6,768 6,735 0% 7,033 7,205 2%

EBIT excluding NRIs 6,467 6,365 -2% 6,768 6,735 0% 7,033 7,205 2%

EPS 1.41 1.39 -1% 1.55 1.53 -1% 1.64 1.65 1%

EPS (adjusted) 1.45 1.43 -1% 1.55 1.53 -1% 1.64 1.65 1%

Dividend per share 0.98 0.97 -1% 1.04 1.04 0% 1.07 1.08 1%

Source: Inderes

Nordea third-quarter results 2026

Nordea third-quarter results 2026

https://www.inderes.se/videos/nordea-third-quarter-results-2026
https://www.inderes.se/videos/nordea-third-quarter-results-2026


Rising net interest income enables earnings growth in the coming years
Rising interest rates support the net interest income 
outlook

Our Nordea return forecasts are driven primarily by credit 
portfolio growth, net interest margin (net interest 
income/loan portfolio), and the projected development of 
fee and commission income. We expect the credit portfolio 
to grow by ~3% in 2027-2030. We therefore expect the 
positive sentiment that began in 2025 to continue, as we 
believe that the demand outlook in Nordea's operating 
countries is generally favorable, despite elevated 
uncertainty. The outlook has also gradually improved in 
Finland, which has been a thorn in the group’s side, 
although high unemployment and weak consumer 
confidence continue to weigh on loan demand.

We believe Nordea’s net interest income has bottomed 
and will trend upward from here, supported by higher 
interest rates. Regarding the longer-term outlook for net 
interest income, it should be noted that forecasting interest 

rate developments is extremely challenging and the margin 
of error has historically been large. The situation will 
therefore continue to evolve, one way or another. The net 
interest income outlook is weighed down by price 
competition, which, based on comments from Nordea and 
its peers, appears to have intensified.

Asset management fees are the largest component of 
Nordea’s net fee and commission income.  We forecast 
AUM growth of 5–6% annually on average, split between 
market performance (4.5%) and net flows (1.0–1.5%).  For 
2026, however, we expect faster growth, reflecting the 
excellent performance at the start of the year.  We also 
expect average fee levels to continue declining, driven 
both by the growing popularity of passive products and by 
continued intensification of price competition in traditional 
asset management (equity and fixed income funds). Our 
growth forecast for asset management fees is therefore 
slightly below our AUM growth forecast. 

We expect other fee and commission income (mainly 
related to lending and basic banking) to grow roughly in 
line with the loan book. Of the remaining income lines, only 
fair value changes are material. These have historically run 
at around 1 BEUR annually, and the company’s comments 
suggest no change to this level.

Moderate cost growth expected

Our cost estimates anticipate a slightly more moderate cost 
growth than Nordea's targeted level (of around 2% average 
annual growth), as the current management has an 
excellent track record of improving efficiency. In our 
estimates, cost growth has been weighted more heavily 
towards other operating expenses (particularly IT costs), as 
Nordea aims to achieve clear efficiency benefits through AI 
investments. We estimate that this will keep staffing levels 
down.
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Éstimate revisions 2026e 2026e Change 2027e 2027e Change 2028 2028 Change

MEUR/EUR Old New % Old New % Old New %

Net interest income 7,225 7,170 -1% 7,690 7,698 0% 7,978 8,072 1%

Net commission income 3,529 3,515 0% 3,731 3,705 -1% 3,798 3,862 2%

Changes in fair value 1,017 960 -6% 1,000 1,000 0% 1,010 1,010 0%

Total income 12,094 11,987 -1% 12,748 12,727 0% 13,120 13,276 1%

Total expenses -5,695 -5,696 0% -5,572 -5,624 1% -5,666 -5,691 0%

Credit losses -121 -116 -4% -408 -368 -10% -421 -380 -10%

EBIT 6,277 6,175 -2% 6,768 6,735 0% 7,033 7,205 2%

EBIT excluding NRIs 6,467 6,365 -2% 6,768 6,735 0% 7,033 7,205 2%

EPS 1.41 1.39 -1% 1.55 1.53 -1% 1.64 1.65 1%

EPS (adjusted) 1.45 1.43 -1% 1.55 1.53 -1% 1.64 1.65 1%

Dividend per share 0.98 0.97 -1% 1.04 1.04 0% 1.07 1.08 1%

Source: Inderes



Profitability outlook has remained strong
We assess loan loss risks to be moderate

We expect annual loan losses to average around the 
company’s indicated normal level (~0.10% of the loan 
book). Actual losses have run below this in recent years, 
despite challenges in the real estate market and sluggish 
economic growth.  We therefore view the overall risk in the 
bank’s loan book as moderate.  The management 
judgment buffers were fully released in Q1'26 and will no 
longer support earnings.

Profitability outlook is strong

Overall, we expect Nordea's comparable earnings to turn 
to moderate growth in 2026. From here on, our forecasts 
expect earnings growth (averaging ~5% annually) thanks to 
rising revenue and good cost control. However, our 
profitability estimates are below the company's new 
targets, which we consider ambitious, especially towards 
the end of the target period (2026–2030). The difference 

can be explained by growth assumptions: Nordea aims to 
grow faster than the overall market, but our estimates 
anticipate development closer to market growth. 

However, we expect Nordea's return on equity, adjusted 
for one-time costs, to remain clearly above 15% and 
gradually improve, which can be considered an excellent 
level in the competitive banking sector. We consider our 
forecast profitability level quite realistic, as higher interest 
rates support earnings and improving cost efficiency can 
lift profitability further.  Note that Nordea calculates return 
on equity on quarterly average equity, whereas our 
estimates use the average of year-end equity. The 
profitability figures in the report’s tables therefore differ 
slightly from the company’s own calculations.

Profit distribution remains abundant

We continue to forecast generous dividend distributions as 
in previous years, and we expect Nordea to distribute 65-

70% of its profits as dividends in accordance with its 
dividend policy. We believe that the company is aiming for 
a steadily increasing dividend, which is also in line with our 
own forecasts. 

The company complements its dividends with regular 
share buyback programs. Based on the company’s recent 
comments, however, these should not be expected before 
late 2027, as Nordea intends to await European Central 
Bank approval of its new internal ratings-based (IRB) risk 
model for corporate loans. Management currently expects 
the model change to reduce capitalization, but has not 
provided a more detailed estimate.
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Expected return once again sufficient
Valuation isn’t too demanding

Based on our profitability forecasts, our acceptable P/B for 
Nordea is 1.8–1.9x, which implies a share price of EUR 
16.4–17.7. In this context, the current valuation (P/B 1.7x) is 
not overly demanding following the share price drop on 
the day of the results.  At the same time, the rise in 
valuation multiples in recent years has raised the bar for 
earnings performance and increased valuation risk.  The 
valuation therefore cannot rest on dividend yield alone –
earnings growth in line with our forecasts is also needed 
to support the expected return. Hard-to-predict regulatory 
risks are also elevated in the near term. 

The economic outlook in key operating countries is mostly 
good, however, although uncertainty around the recovery 
remains. Beyond volume trends, a key forecast risk is the 
path of interest rates, which is difficult to predict: a decline 
in market rates would weaken net interest income. Yet 
higher rates also pose risks to economic growth, as they 
can curb corporate investment appetite and weaken 
consumer confidence, which would feed through to 
demand for new loans.

Our target price (EUR 17.0) sits close to the midpoint of our 
fair value range, as we view Nordea’s overall profitability 
outlook as strong despite the uncertainties. We calculate 
an expected annual return of ~10–12%, comprising 
dividends (~7–8%) and share price appreciation driven by 
earnings growth (~3–4%).

Good profitability outlook justifies high multiples

Nordea's acceptable fundamentals-based P/B valuation 
can be examined by making assumptions about a 
sustainable long-term return on equity (ROE), the cost of 
equity requirement (CoE) and a sustainable growth factor 
(g).

We assume Nordea will sustain a return on equity of 
around 15–16% through the cycle, and apply a cost of 
equity of 9.5% and a long-term growth rate of 2.5%. On 
these assumptions, the acceptable P/B is around 1.8–1.9x. 

EVA model (Economic Value Added)

We have also looked at Nordea's valuation using an 
Economic Value Added (EVA) model, which gives Nordea 
a value of around EUR 18 per share (unchanged). Since 
Nordea's return on equity is clearly higher than its cost 
according to our forecasts, the bank's business and 
growth are value-creating. For this reason, the result 
provided by the EVA model significantly exceeds the book 
value of equity, as with other valuation methods. We have 
applied a growth assumption of 2.5% for the terminal 
period due to the industry's mature stage and moderately 
intense competitive situation. The EVA model with its 
assumptions can be found in the report's appendices.

Valuation also looks attractive relative to peers

On a balance sheet basis (P/B), Nordea trades roughly in 
line with the sector average, which we do not consider 
justified given its stronger profitability outlook. A 
regression model that accounts for company-specific 
profitability differences (the relationship between return on 
equity and P/B) also points to upside, implying a justified 
P/B of 1.8–1.9x for Nordea. However, the valuation levels of 
the Nordic banking sector have tightened significantly 
during 2026, so overall, we no longer find the sector 
moderately priced. In any case, we see the peer group 
analysis as supporting the expected return on Nordea’s 
share.
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Valuation level 2026e 2027e 2028e

Share price 15.7 15.7 15.7

Number of shares, millions 3,403 3,388 3,342

Market cap 53,257 53,023 52,310

P/E (adj.) 10.9 10.2 9.4

P/B 1.6 1.5 1.4

Dividend yield-% 6.2% 6.6% 7.0%

Source: Inderes

Danske Bank

DNB

Handelsbanken

SEB

Swedbank

y = 11.724x + 0.0524

R² = 0.4443

0.6x

0.8x

1.0x

1.2x

1.4x

1.6x

1.8x

2.0x

2.2x

10.0 % 12.0 % 14.0 % 16.0 % 18.0 %

P
/B

 

ROE

ROE and P/B 2027e



The market cap and enterprise value in the table consider the expected change in the number of shares and net debt for the forecast years.

Valuation 2021 2022 2023 2024 2025 2026e 2027e 2028e 2029e

Share price 10.8 10.0 11.2 10.5 16.1 15.7 15.7 15.7 15.7

Number of shares, millions 4,025 3,721 3,579 3,505 3,458 3,403 3,388 3,342 3,298

Market cap 42,793 36,650 39,619 36,782 55,253 53,257 53,023 52,310 51,619

P/E (adj.) 11.3 9.0 7.8 7.3 11.6 10.9 10.2 9.4 8.9

P/B 1.3 1.2 1.3 1.2 1.7 1.6 1.5 1.4 1.4

Dividend yield-% 6.4 % 8.0 % 8.2 % 9.0 % 6.0 % 6.2 % 6.6 % 6.9 % 7.3 %

Source: Inderes

Valuation table
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Peer group valuation Market cap P/E Dividend yield-% P/B
Company MEUR 2026e 2027e 2026e 2027e 2026e

Danske Bank 38710 11.7 10.7 7.4 6.9 1.6

DNB 41820 11.7 11.0 5.9 6.1 1.6

Handelsbanken 27507 13.4 12.5 6.6 6.6 1.6

SEB 39056 13.5 11.7 4.3 4.8 1.8

Swedbank 41197 14.9 12.9 5.8 6.2 2.1

Nordea (Inderes) 53257 10.9 10.2 6.2 6.6 1.6

Average 13.0 11.8 6.0 6.1 1.7

Median 13.4 11.7 5.9 6.2 1.6

Diff-% to median -18% -13% 4% 7% -2%

Source: Refinitiv / Inderes

Peer group valuation
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The full-year EPS was calculated using the number of shares at the end of the year.

Income statement
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Income statement (MEUR) 2024 Q1'25 Q2'25 Q3'25 Q4'25 2025 Q1'26 Q2'26 Q3'26 Q4'26e 2026e 2027e 2028e 2029e 2030e

Net interest income 7,594 1,829 1,798 1,775 1,765 7,167 1,759 1,779 1,799 1,833 7,170 7,698 8,072 8,310 8,526

Net fee and commission income 3,157 793 792 811 853 3,249 842 880 880 913 3,515 3,705 3,862 4,033 4,211

Net insurance result 253 54 58 66 64 242 69 78 79 64 290 276 283 290 297

Net result from items at fair value 1,023 289 254 245 257 1,045 226 281 198 255 960 1,000 1,010 1,020 1,030

Other income 57 9 9 13 9 40 14 14 12 12 52 49 49 49 49

Total operating income 12,084 2,974 2,911 2,910 2,948 11,743 2,910 3,032 2,968 3,077 11,987 12,727 13,276 13,702 14,114

Non-recurring items 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0

Total operating income excl. non-rec. items 12,084 2,974 2,911 2,910 2,948 11,743 2,910 3,032 2,968 3,077 11,987 12,727 13,276 13,702 14,114

Staff costs -3,106 -792 -809 -806 -827 -3,234 -979 -818 -813 -832 -3,442 -3,312 -3,321 -3,371 -3,422

Other expenses -1,647 -413 -373 -372 -399 -1,557 -428 -384 -375 -416 -1,603 -1,643 -1,684 -1,727 -1,770

Depreciation tangible and intangible assets -577 -149 -151 -154 -160 -614 -158 -161 -165 -167 -651 -670 -686 -699 -712

Total operating expenses -5,330 -1,354 -1,333 -1,332 -1,386 -5,405 -1,565 -1,363 -1,353 -1,415 -5,696 -5,624 -5,691 -5,796 -5,904

Non-recurring expenses -32 0 0 0 0 0 -190 0 0 0 -190 0 0 0 0

Total operating expenses excl. non-rec. expenses -5,299 -1,354 -1,333 -1,332 -1,386 -5,405 -1,375 -1,363 -1,353 -1,415 -5,506 -5,624 -5,691 -5,796 -5,904

Profit before loan losses 6,754 1,620 1,578 1,578 1,562 6,338 1,345 1,669 1,615 1,662 6,291 7,103 7,585 7,905 8,210

Net loan losses -206 -13 21 19 -49 -22 99 -61 -74 -80 -116 -368 -380 -391 -446

Operating profit 6,548 1,607 1,599 1,597 1,513 6,316 1,444 1,608 1,541 1,582 6,175 6,735 7,205 7,514 7,764

Total non-recurring items -32 0 0 0 0 0 -190 0 0 0 -190 0 0 0 0

Operating profit excl. non-rec. items 6,580 1,607 1,599 1,597 1,513 6,316 1,634 1,608 1,541 1,582 6,365 6,735 7,205 7,514 7,764

Taxes -1,489 -373 -378 -369 -356 -1,476 -344 -376 -360 -370 -1,450 -1,535 -1,643 -1,713 -1,770

Net profit for the period 5,059 1,234 1,221 1,228 1,157 4,840 1,100 1,232 1,181 1,212 4,725 5,199 5,562 5,801 5,994

Net profit excl. non-rec. Items 5,083 1,234 1,221 1,228 1,157 4,840 1,245 1,232 1,181 1,212 4,870 5,199 5,562 5,801 5,994

EPS (reported) 1.44 0.35 0.35 0.36 0.34 1.40 0.32 0.36 0.35 0.36 1.39 1.53 1.65 1.75 1.83

EPS (adj.) 1.45 0.35 0.35 0.36 0.34 1.40 0.36 0.36 0.35 0.36 1.43 1.53 1.65 1.75 1.83

Dividend per share 0.94 0.96 0.97 1.04 1.08 1.14 1.23



Balance sheet
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Balance sheet (BEUR) 2023 2024 2025 2026e 2027e 2028e 2029e 2030e

Cash and loans to central banks 53 51 45 48 49 51 52 54

Loans to credit institutions 2 3 4 5 5 5 5 6

Loans to the public 345 358 382 403 416 429 441 452

Intangibles 4 4 4 4 4 4 4 4

Other assets 181 208 219 253 261 269 277 283

Total assets 585 623 654 712 735 759 779 799

Equity 31 32 32 33 34 35 37 38

Deposits by credit institutions 30 29 34 49 50 51 52 53

Deposits and borrowings from the public 210 232 243 252 260 268 275 282

Debt securities in issue 183 188 196 211 217 224 230 236

Subordinated liabilities 6 7 9 7 8 8 8 8

Other liabilities 126 134 140 161 166 172 176 181

Total equity and liabilities 585 623 654 712 735 759 779 799



Summary table
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Operative key ratios 2019 2020 2021 2022 2023 2024 2025 2026e 2027e 2028e 2029e 2030e

Income growth-% -6% -2% 14% 1% 21% 3% -3% 2% 6% 4% 3% 3%

Interest income/loan portfolio 1.37% 1.38% 1.46% 1.64% 2.16% 2.16% 1.94% 1.83% 1.88% 1.91% 1.91% 1.91%

Loan portfolio growth-% 4.8 % 2.1 % 4.6 % 0.2 % -0.3 % 3.7 % 6.8 % 5.5 % 3.2 % 3.2 % 2.7 % 2.5 %

Deposit growth -% 2.3 % 8.7 % 12.2 % 5.7 % -3.4 % 10.7 % 4.5 % 3.7 % 3.2 % 3.2 % 2.7 % 2.5 %

Cost/income ratio excl. non-recurring items 57% 55% 48% 47% 43% 43% 45% 45% 43% 42% 41% 41%

Loan losses/loan portfolio, average 0.17% 0.26% 0.01% 0.04% 0.05% 0.06% 0.01% 0.03% 0.09% 0.09% 0.09% 0.10%

Return on equity (ROE) 5.0 % 7.1 % 11.2 % 11.8 % 16.9 % 16.7 % 15.9 % 15.0 % 15.9 % 16.1 % 16.2 % 16.1 %

Number of employees 29,000 28,051 26,894 28,268 29,153 30,157 28,989 28,319 27,911 27,743 27,743 27,743

Dividends paid in the review period (MEUR) 2,788 0 3,192 2,655 2,876 3,218 3,268 4,420 3,418 3,632 3,675 3,819

0 0 1,136 2,841 1,263 366 896 460 250 750 750 750

Share details 2019 2020 2021 2022 2023 2024 2025 2026e 2027e 2028e 2029e 2030e

Share price 7.24 6.67 10.79 10.03 10.57 10.50 15.65 15.65 15.65 15.65 15.65 15.65

Number of shares at the end of the period 4,050 4,050 3,966 3,654 3,528 3,503 3,434 3,403 3,388 3,342 3,298 3,255

Dividend per share 0.40 0.39 0.69 0.80 0.92 0.94 0.96 0.97 1.04 1.08 1.14 1.23

Buybacks per share 0.00 0.00 0.29 0.78 0.36 0.10 0.26 0.14 0.07 0.22 0.23 0.23

Equity per share 7.80 8.35 8.51 8.62 8.85 9.26 9.44 9.55 10.05 10.53 11.09 11.68

Dividend payout ratio 105% 71% 73% 83% 67% 65% 69% 70% 68% 65% 65% 67%

Total profit distribution ratio 66% 71% 103% 142% 90% 72% 87% 80% 73% 79% 78% 80%

Valuation 2019 2020 2021 2022 2023 2024 2025 2026e 2027e 2028e 2029e 2030e

P/E (adjusted) 11.9 12.1 11.4 9.0 7.4 7.2 11.2 10.9 10.2 9.5 9.0 8.6

P/B 0.9 0.8 1.3 1.2 1.2 1.1 1.7 1.6 1.6 1.5 1.4 1.3

Dividend yield 5.5 % 5.8 % 6.4 % 8.0 % 8.7 % 9.0 % 6.1 % 6.2 % 6.6 % 6.9 % 7.3 % 7.9 %

Buyback yield 0.0 % 0.0 % 2.7 % 7.8 % 3.4 % 1.0 % 1.7 % 0.9 % 0.5 % 1.4 % 1.5 % 1.5 %

Total profit distribution yield 5.5 % 5.8 % 9.0 % 15.7 % 12.1 % 9.9 % 7.8 % 7.1 % 7.1 % 8.3 % 8.7 % 9.3 %

Solvency 2019 2020 2021 2022 2023 2024 2025 2026e 2027e 2028e 2029e 2030e

Risk-weighted assets (BNEUR) 150 155 152 145 139 156 160 165 176 181 188 198

CET1 solvency 16.3 % 17.1 % 17.0 % 16.4 % 17.0 % 15.8 % 15.7 % 15.9 % 15.7 % 15.7 % 15.8 % 15.7 %

Tier 1 solvency 18.3 % 18.7 % 19.1 % 18.7 % 19.4 % 18.4 % 18.4 % 17.8 % 17.4 % 17.5 % 17.5 % 17.3 %
Total capital ratio 20.8 % 20.5 % 21.2 % 20.8 % 22.2 % 21.1 % 21.2 % 20.3 % 19.8 % 19.8 % 19.7 % 19.4 %
Equity ratio 5.7 % 6.1 % 5.9 % 5.2 % 5.3 % 5.2 % 5.0 % 4.6 % 4.6 % 4.6 % 4.7 % 4.8 %



EVA calculation
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EVA calculation 2025 2026e 2027e 2028e 2029e 2030e TERM

Net profit 4,814 4,725 5,199 5,562 5,801 5,994

Equity 32,419 32,502 34,033 35,213 36,589 38,014

Return on equity % (ROE) 14.6% 15.6% 16.1% 16.2% 16.1%

Economic value added (EVA) 1,635 2,102 2,319 2,445 2,507 36,552

Common Equity Tier 1 capital 26,214 27,486 28,508 29,750 31,054

Risk-weighted items 165,228 175,619 181,238 188,132 197,835

Capital adequacy (CET1 %) 15.9% 15.7% 15.7% 15.8% 15.7%

Discounted EVA 1,604 1,882 1,896 1,825 1,709 24,915

Discounted cum. EVA 33,832 32,228 30,346 28,449 26,624 24,915

+ Book value of equity 32,419

- Dividend/returned capital -4,420

+/- Other items 0

Equity value EVA 61,831

Number of shares outstanding (million) 3,403

Equity value EVA per share 18.2

Cost of capital

Risk-free interest 2.5%

Beta 1.5x

Market risk premium 4.75%

Liquidity premium 0.0%

Cost of equity 9.5%

Book value of 

equity, 45%

2025–2030, 14%

Terminal period, 40%

Value distribution



Disclaimer and recommendation history
The information presented in Inderes reports is obtained from several different 
public sources that Inderes considers to be reliable. Inderes aims to use reliable 
and comprehensive information, but Inderes does not guarantee the accuracy of 
the presented information.  Any opinions, estimates and forecasts represent the 
views of the authors. Inderes is not responsible for the content or accuracy of the 
presented information. Inderes and its employees are also not responsible for the 
financial outcomes of investment decisions made based on the reports or any 
direct or indirect damage caused by the use of the information.  The information 
used in producing the reports may change quickly. Inderes makes no 
commitment to announcing any potential changes to the presented information 
and opinions.  

The reports produced by Inderes are intended for informational use only. The 
reports should not be construed as offers or advice to buy, sell or subscribe 
investment products. Customers should also understand that past performance is 
not a guarantee of future results. When making investment decisions, customers 
must base their decisions on their own research and their estimates of the factors 
that influence the value of the investment and take into account their objectives 
and financial position and use advisors as necessary. Customers are responsible 
for their investment decisions and their financial outcomes.  

Reports produced by Inderes may not be edited, copied or made available to 
others in their entirety, or in part, without Inderes’ written consent. No part of this 
report, or the report as a whole, shall be transferred or shared in any form to the 
United States, Canada or Japan or the citizens of the aforementioned countries. 
The legislation of other countries may also lay down restrictions pertaining to the 
distribution of the information contained in this report. Any individuals who may 
be subject to such restrictions must take said restrictions into account.

Inderes issues target prices for the shares it follows.  The recommendation 
methodology used by Inderes is based on the share’s 12-month expected total 
shareholder return (including the share price and dividends) and takes into 
account Inderes’ view of the risk associated with the expected returns.   The 
recommendation policy consists of four tiers: Sell, Reduce, Accumulate and Buy.  
As a rule, Inderes’ investment recommendations and target prices are reviewed at 
least 2–4 times per year in connection with the companies’ interim reports, but 
the recommendations and target prices may also be changed at other times 
depending on the market conditions. The issued recommendations and target 
prices do not guarantee that the share price will develop in line with the estimate. 
Inderes primarily uses the following valuation methods in determining target 
prices and recommendations: Cash flow analysis (DCF), valuation multiples, peer 
group analysis and sum of parts analysis. The valuation methods and target price 
criteria used are always company-specific and they may vary significantly 
depending on the company and (or) industry.

Inderes’ recommendation policy is based on the following distribution relative to 
the 12-month risk-adjusted expected total shareholder return. 

Buy The 12-month risk-adjusted expected shareholder return of 
the share is very attractive

Accumulate The 12-month risk-adjusted expected shareholder return of 
the share is attractive

Reduce The 12-month risk-adjusted expected shareholder return of 
the share is weak

Sell The 12-month risk-adjusted expected shareholder return of 
the share is very weak

The assessment of the 12-month risk-adjusted expected total shareholder return 
based on the above-mentioned definitions is company-specific and subjective. 
Consequently, similar 12-month expected total shareholder returns between 
different shares may result in different recommendations, and the 
recommendations and 12-month expected total shareholder returns between 
different shares should not be compared with each other. The counterpart of the 
expected total shareholder return is Inderes’ view of the risk taken by the 
investor, which varies considerably between companies and scenarios. Thus, a 
high expected total shareholder return does not necessarily lead to positive 
performance when the risks are exceptionally high and, correspondingly, a low 
expected total shareholder return does not necessarily lead to a negative 
recommendation if Inderes considers the risks to be moderate. 

The analysts who produce Inderes’ research and Inderes employees cannot have 
1) shareholdings that exceed the threshold of significant financial gain or 2) 
shareholdings exceeding 1% in any company subject to Inderes’ research 
activities. Inderes Oyj can only own shares in the target companies it follows to 
the extent shown in the company’s model portfolio investing real funds. All of
Inderes Oyj’s shareholdings are presented in itemised form in the model portfolio. 
Inderes Oyj does not have other shareholdings in the target companies analysed.  
The remuneration of the analysts who produce the analysis are not directly or 
indirectly linked to the issued recommendation or views. Inderes Oyj does not 
have investment bank operations.

Inderes or its partners whose customer relationships may have a financial impact 
on Inderes may, in their business operations, seek assignments with various 
issuers with respect to services provided by Inderes or its partners. Thus, Inderes 
may be in a direct or indirect contractual relationship with an issuer that is the 
subject of research activities. Inderes and its partners may provide investor 
relations services to issuers. The aim of such services is to improve 
communication between the company and the capital markets. These services 
include the organisation of investor events, advisory services related to investor 
relations and the production of investor research reports. 

More information about research disclaimers can be found at 
www.inderes.fi/research-disclaimer.

Recommendation history (>12 mo)

Date
Recommendati
on Target Share price

6/9/2023 Buy 12.50 € 9.73 €

7/18/2023 Buy 12.50 € 10.33 €

10/20/2023 Buy 12.50 € 10.42 €

2/7/2024 Buy 12.50 € 10.81 €

4/19/2024 Buy 12.50 € 10.74 €

7/16/2024 Buy 12.50 € 10.57 €

10/18/2024 Buy 12.50 € 11.05 €

11/20/2024 Buy 12.50 € 10.73 €

1/31/2025 Accumulate 12.50 € 11.69 €

4/17/2025 Accumulate 12.00 € 11.36 €

7/18/2025 Accumulate 12.50 € 12.05 €

10/2/2025 Accumulate 15.00 € 13.96 €

10/17/2025 Accumulate 15.00 € 14.63 €

1/23/2026 Reduce 17.50 € 16.95 €

1/30/2026 Accumulate 17.50 € 16.21 €

3/30/2026 Accumulate 16.00 € 14.30 €

4/23/2026 Accumulate 16.50 € 15.96 €

7/17/2026 Reduce 17.50 € 17.02 €

10/16/2026 Accumulate 17.00 € 15.65 €

Inderes has made an agreement with the issuer and target of this report, 
which entails compiling a research report.
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Inderes democratizes financial information by connecting investors and listed companies. For 
investors, we are an investing community and a trusted source of financial information and 
equity research. For listed companies, we are a partner in delivering high-quality investor 
relations. Over 500 listed companies in Europe use our investor relations products and equity 
research services to provide better investor communications to their shareholders.

Our goal is to be the most investor-minded company in finance. Inderes was founded in 2009 
by investors, for investors. As a Nasdaq First North-listed company, we understand the day-
to-day reality of our customers.

CONNECTING INVESTORS
AND COMPANIES.

Inderes Ab

Vattugatan 17, 5tr

Stockholm

+46 8 411 43 80

inderes.se 

Inderes Oyj

Porkkalankatu 5

00180 Helsinki

+358 10 219 4690

inderes.fi 
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