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Strong traffic data supports clear earnings improvement

Finnair publishes its Q2 results on Wednesday at 9:00 am EEST.
We have raised our Q2 estimates due to stronger traffic data
than we expected. We estimate that the operational result
improved significantly from the comparison period and rose to an
excellent level due to high revenue. After a very strong start to the
year, we consider an upgrade to the revenue guidance possible
and expect the company to at least narrow its wide earnings
guidance range by raising the lower end. In our view, the share
price already reflects the earnings improvement in line with our
estimates, which is why the expected return in our models
remains below the required return on a one-year horizon. As a
result, we make no changes to our view on Finnair before the Q2
report

Traffic data again indicates strong growth

Finnair's traffic data in Q2 and also in June was stronger than we
expected, supported by the brisk growth in passenger volumes. In
the comparison period, Finnair was also burdened by extensive
industrial actions. This development was partly supported by
strong demand in Asian traffic, which we estimate was positively
impacted in Q2 by the tight situation in the Middle East through a
contraction in market capacity. Development in Europe has also
been brisk, while demand in North America was mixed. Pricing
also strengthened unusually strongly, as the unit revenue
increased by around 15% in Q2. We estimate that the dynamics of
ancillary services sales followed passenger traffic during the
quarter, while we expect more moderate development in freight
and travel services revenue Finnair's traffic data anticipates that
the sum of these factors led to a Q2 revenue increase of around
17% to 920 MEUR, to which we also raised our estimate (+4%).

We expect excellent earnings despite cost pressures

Due to strong revenue development, we have raised Finnair's Q2
adjusted EBIT estimate by a good 25%. We now expect adjusted
EBITDA to improve to 81 MEUR in Q2, which is slightly below
consensus. On the lower lines, we believe financing costs will be

slightly higher than in recent quarters, but expect the tax rate to
have remained stable at 20%. Thus, we estimate that EPS was
EUR 0.25 in the quarter. In terms of cash flow, Q2 was likely quite
good for Finnair, as tickets for the Q3 peak season were also sold
during the quarter, which in turn supported the company's cash
flow through working capital.

A strong start to the year creates pressure for a guidance
revision

Finnair guidance for 2026 is capacity growth of around 3%,
revenue of 3.3—-3.4 BEUR, and an adjusted EBIT of 120-190
MEUR. We have made slight negative revisions to our cost
estimates, especially regarding fuel costs, due to the prolonged
crisis in the Middle East. We now estimate Finnair's capacity to
grow by about 3% this year and revenue by about 11% to 3,450
MEUR, which is above the guidance range. In terms of EBIT, our
estimate (2026e: adj. EBIT 199 MEUR) is slightly above the
guidance range. We consider an upgrade to the revenue
guidance possible, but cost pressures and geopolitical uncertainty
still warrant some caution from the company. Thus, we expect
Finnair to mainly narrow its wide earnings guidance by raising the
lower end of the range.

A fairly good scenario is already baked into the price

Based on our estimates, Finnair's P/E ratios for 2026 and 2027 are
approximately 9x and 10x, and adjusted EV/EBIT multiples are
around 9x. Thus, the stock trades above or at the upper end of
our acceptable ranges (adj. P/E: 6x-9x adj. EV/EBIT: 6x-9x) . Nor
does the valuation offer support on a balance sheet basis (2026e
P/B: 1.4x), as this level would necessitate a return on equity clearly
higher than the required return over time, for which Finnair's track
record is still imited. The share is also valued at a clear premium
compared to its European core peers, and the DCF model does
not support the current share price. Thus, Finnair's expected
return for the year remains unsatisfactory in our view.

Recommendation
Sell

(was Sell)

Target price:
EUR 3.80
(was EUR 3.80)

Share price:
EUR 4.81

Revenue
growth-%
EBIT adj.
EBIT-% adj.
Net Income
EPS (adj.)

P/E (adj.)

P/B

Dividend yield-%
EV/EBIT (adj.)
EV/EBITDA
EV/S

Source: Inderes

Guidance

Business risk

Valuation risk

90000

2025 2026e
3106 3450
1.9% 1.1 %
60 199
1.9% 5.8%
18 11
0.07 0.52
42.8 9.2
1.0 1.4
29% 2.3%
22.7 8.5
3.3 3.1
0.4 0.5
(Unchanged)

2027e
3492
1.2 %
197
5.6 %
96
0.47

10.3
1.2
29%
8.9
3.1
0.5

2028e
3578
24 %
197
5.5 %
9
0.44

10.8
1.1
3.1%
9.5
3.3
0.5

Finnair expects the company's revenue to be 3.3-3.4 BEUR and
comparable EBIT to be 120-190 MEUR in 2026 The guidance is based
on the assumption that there will be no significant disruptions in fuel

availability.
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Value drivers
o The long-term growth outlook for air travel is
quite favorable

o The company has a strong market position in
the remote Finnish market, which is protected
from the fiercest competition

o There is room for improvement in profitability
through development efforts on both the
revenue and cost sides

o Reputation and brand of a quality airline

o Opening of Russian airspace
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Risk factors

o In the current strategy, competitive advantages
are clearly weaker than in the previous Asian
strategy

o Sector demand is cyclical and competition is
typically tight

o Structural changes in the industry
o Risks related to fuel prices and currencies

o Tightening regulation

EPS and dividend
0.52
0.47 0.44
0.33
14 15
1 0.09_09 1
0.00.00 .
2023 2024 2025 2026e 2027e 2028e
B EPS (adjusted) Dividend / share
Source: Inderes

Valuation 2026e 2027e 2028e
Share price 4.81 4.81 4.81
Number of shares, millions 205 205 205
Market cap 985 985 985
EV 1696 1745 1863
P/E (adj.) 9.2 10.3 10.8
P/E 8.9 10.3 10.8
P/B 1.4 1.2 1.1
P/S 0.3 0.3 0.3
EV/Sales 0.5 0.5 0.5
EV/EBITDA 3.1 3.1 3.3
EV/EBIT (adj.) 8.5 8.9 9.5
Payout ratio (%) 203% 299% 33.7%
Dividend yield-% 23% 29% 3.1%

Source: Inderes



We expect a clear earnings improvement despite cost pressures

Estimates Q2'25 Q2'26 Q2'26e Q2'26e Consensus 2026e
MEUR / EUR Comparison Actualized Inderes Consensus Low High Inderes
Revenue 788 920 909 3450
EBIT (adj.) 10 81 85 199
EBIT 19 81 85 203
PTP 14 65 7 139
EPS (reported) 0.06 0.25 0.28 0.54
Revenue growth-% 2.8% 16.8 % 15.4 % 1.1 %
EBIT-% (adj.) 1.3% 8.8% 9.3% 5.8%

Source: Inderes & Modular Finance, 5
e (consensus)



We have raised our Q2 estimates with stronger traffic data than we expeccted

Estimate

revisions 2026e 2026e Change 2027e 2027e Change 2028e 2028e Change
MEUR / EUR Oid New % Old New % old New %
Revenue 3419 3450 1% 3476 3492 0% 3568 3578 0%
EBIT (exc. NRIs) 183 199 9% 196 197 0% 196 197 0%
EBIT 187 203 9% 196 197 0% 196 197 0%
PTP 122 139 13% 116 17 0% 111 111 0%
EPS (excl. NRIs) 0.46 0.52 14% 0.47 0.47 0% 0.44 0.44 0%
DPS 0.1 0.1 0.14 0.14 0% 0.15 0.15 0%

Source: Inderes



SWOT analysis
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Strengths

High-quality and reliable consumer brand and high customer satisfaction

Strong market position in Finnish traffic and especially on Japan routes, as
well as the viable and fast Helsinki-Vantaa airport

Strong liquidity provides leeway for restructuring

An extremely severe double crisis forced structural reforms in the company
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Opportunities

Industry capacity discipline after the double crisis can support the pricing
environment

Digitalization, customer data, and Al enable both the growth of revenue
streams and the reduction of costs

Expanding partnerships supports a network larger than its size

The long-term option of opening Russian airspace and controlled growth of
the Asian business

Source: Inderes

o

o

>

Weaknesses

The Russian overflight ban has clearly weakened Finnair's geographical
competitive advantages, and its effects have hit the company more severely
than its competitors

Finland’s domestic market is small and limits its natural growth potential

The company's small size limits economies of scale, especially in its network
and cost structure

Renewal of the narrow-body fleet requires significant investments and raises
the bar for capital allocation

Threats

The industry is susceptible to shocks, and the company's shock resilience is
not yet remarkably strong

The return of industry dynamics to old challenging frameworks and, in
particular, the wider spread of low-cost airline competition to Helsinki-Vantaa

Structural changes in the industry

Tightening regulation will raise costs and may weaken demand growth



Risk profile of the business model

REVENUE OPERATING LANDSCAPE

CAPITAL STRUCTURE PROFITABILITY

e

Change rate in the
industry

Company’s
development stage

—
—

Market
cyclicality

Revenue
diversification and
continuity

—
—

Scalability of costs

Cost structure
Capital
commitment

Need for financing

—

LOW RISK LEVEL

Assessment of Finnair's overall
business risk

v
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HIGH RISK LEVEL

The industry is very dynamic and susceptible
to change due to external forces

Finnair has stabilized its earnings and
balance sheet after the COVID crisis and the
Russian overflight ban

Demand has traditionally been cyclical and
sensitive to shocks, but we believe leisure
travel is still supported by sustainable
growth drivers

Diversified customer base (millions of
customers) and high customer churn

The product is homogeneous and differentiation is
difficult, so pricing power is highly dependent on the
prevailing supply/demand situation

Support functions are scalable, but the cost
structure offers limited flexibility in the short
term, while the operating environment is
expected to remain largely inflationary

The business ties up significant capital in its
fleet, and maintaining cost competitiveness
requires recurring investments

The financial position has strengthened, but
the upcoming narrow-body fleet renewal will
increase investment needs in the coming
years



Total Shareholder Return drivers Q1°26 ACT-2028e

Revenue will grow strongly in 2026, after Earnings growth Positive
which the pace will slow down =% ol msmave Neutral
significantly this
Profitability improves clearly but remains year, but Negative
below the company's targeted level earnings growth )
will slow down
Financing costs are rising, but no taxes are e ey
paid on cash flow
Expected return
The balance sheet is in moderate condition Dividend yield
and offers leeway
The expected return
will remain below the
Narrow-body fleet investments tie up cash Divide;nd yield high required return,
flow 2-3% p.a. at least on a 12-
month horizon
Reasonable cash flow outlook
With realized earnings, the valuation is high Valuation multiple
(Q1°26 adj. EV/EBIT 14x)
Relative valuation multiples are mostly at a There is downside _
premium for the near term in the valuation
The DCF value is above the share price




Valuation table

Valuation 2021 2022
Share price 0.60 0.39
Number of shares, millions 1407.4 1407.4
Market cap 844 549
EV 2588 2254
P/E (adj.) neg. neg.
P/E neg. neg.
P/B 3.1 neg.
P/S 1.0 0.2
EV/Sales 3.1 1.0
EV/EBITDA neg. 15.1
EV/EBIT (adj.) neg. neg.
Payout ratio (%) 0.0% 0.0%
Dividend yield-% 0.0 % 0.0 %

Source: Inderes

P/E (adj.)
42.8

2021 2022 2023 2024 2025 2026e 2027e 2028e
P/E (adj.)

0.0 0.0

e \ledian 2021 - 2025

2023 2024 2025
0.04 2.32 3.14
20421.1 204.2 204.8
817 474 643
1920 1455 1362
8.0 71 42.8
3.4 12.8 35.1
14 08 1.0
0.3 0.2 0.2
0.6 05 0.4
3.6 3.3 3.3
10.4 9.6 227
0.0% 60.6% 100.7%
0.0% 47% 29%
EV/Sales
34
1.0
06 o5 g4 05 05 O
. N )
2021 2022 2023 2024 2025 2026e 2027e 2028e

EV/Sales

The market cap and enterprise value in the table consider the expected change in the number of shares and net debt for the forecast years.

e \edian 2021 - 2025

2026e 2027e 2028e 2029e
4.81 4.81 4.81 4.81
204.8 204.8 204.8 204.8
985 985 985 985
1696 1745 1863 1989
9.2 10.3 10.8 11.0
8.9 10.3 10.8 11.0
1.4 1.2 11 1.1
0.3 0.3 0.3 0.3
0.5 0.5 0.5 0.5
3.1 3.1 3.3 3.3
8.5 8.9 9.5 9.7
20.3 % 29.9 % 33.7% 35.0 %
23% 29% 31% 3.2%

EV/EBIT (adj.)
22.7

10.4 9.6

10.4

0.0 0.0

2021 2022 2023 2024 2025 2026e 2027e 2028e

EV/EBIT (adj].) e \ledian 2021 - 2025



Peer group valuation

Peer group valuation
Company

IAG

Lufthansa

Air France - KLM
Norwegian

Turkish Airlines

Japan Airlines

China Air

Delta Airlines

United

American Airlines

Alaska Airlines

Cathay Pacific

Qantas

Singapore Airlines

Air New Zealand

Air Canada

China Southern

Korean Air

LATAM Airlines

Finnair (Inderes)
Average

Median

Diff-% to median
Average core peers
Median core peers (in bold)
Diff-% to median of core peers
Source: Refinitiv / Inderes

Market cap
MEUR
23048
10754

3261
1231
8427
7936
13891
48385
32745
8661
4433
8909
9455
16347
11990
3945
10347
5776
13304
985

EV
MEUR
28928
14429
14280
1707
17866
7291
40741
56428
41335
26201
7514
14129
13294
17500
12529
7446
41869
16321
18261
1696

EV/EBIT EV/EBITDA EV/S P/E
2026e 2027e 2026e 2027e 2026e 2027e 2026e 2027e 2026e 2027e
6.5 5.7 4.0 3.6 0.8 0.8 7.8 6.7
7.6 6.1 3.3 29 0.3 0.3 8.4 6.5
8.8 6.9 3.0 2.6 0.4 0.4 4.4 3.0
9.3 5.6 2.8 2.2 0.5 0.5 14.2 6.6
18.1 8.8 5.6 4.1 0.8 0.7 7.8 4.5
6.6 7.3 3.8 4.1 0.7 0.6 10.1 13.2
33 10.4 8 1.6 1.6 22.3
10.1 7.9 71 5.9 1.0 0.9 12.6 9.5
9.7 6.7 5.9 4.6 0.7 0.7 1.2 7.5
17.5 8.5 7.8 5.2 0.5 0.5 23.4 5.8
52.9 7.3 8.3 4.0 0.5 0.5 6.9
10.9 9.7 5.2 4.9 1.0 1.0 9.8 8.6
9.2 8.0 4.7 4.2 0.9 0.8 10.6 9.5
13.7 15.0 5.9 6.1 1.3 1.2 23.0 265
10.0 9.1 8.6 8.1 1.0 1.0 13.1 12.3
10.8 9.1 3.7 3.1 0.5 0.5 15.4 9.6
171.6  30.8 9.3 7.3 1.6 1.6 12.6
275 13.4 6.9 5.5 1.1 1.1 22.9 7.5
8.7 7.9 4.9 4.4 1.3 1.2 265 265
8.5 8.9 3.1 3.1 0.5 0.5 9.2 10.3
22.7 10.9 5.8 4.8 0.9 0.8 13.8 10.8
10.1 8.0 5.6 4.4 0.8 0.8 1.9 8.6
-15% 1%  -45% -29% -41% -38% 21%
8.0 6.1 3.2 2.8 0.5 0.5 8.7 5.7
8.2 5.9 3.1 2.8 0.4 0.4 8.1 6.5
4% 50% -1% 13% 12% 19% 13% 58%

Dividend yield-%

21
3.5

4.5
1.4
3.3

0.9

5.0
4.0
3.1
1.3

2.9

2.3
2.9
3.1
-26%
3.3
3.5
-34%

2.3
4.4

4.8
1.3
3.3

1.0

0.1

5.9
4.2
3.5
1.4

3.1

2.9
2.9
3.2
-9%
3.8
4.4
-34%

P/B
2026e
25
0.9
1.9
1.9
0.4
1.2
2.2
2.3
2.0

1.2
1.4
11.2
1.5
2.2
2.2
1.4
0.9

1.4
2.2
1.9
-29%
1.8
1.9
-30%
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Income statement

Income statement
Revenue
Lipputuotot
Lisapalvelut
Matkapalvelut
Rahti

EBITDA
Depreciation

EBIT (excl. NRI)
EBIT

Net financial items
PTP

Taxes

Minority interest
Net earnings

EPS (adj.)

EPS (rep.)

Key figures
Revenue growth-%

Adjusted EBIT growth-%

EBITDA-%
Adjusted EBIT-%

Net earnings-%

Source: Inderes

2024
3049
2419
182
242
206
445
-330
151
14

0.33
0.18

2024
2.0%
-17.7%
14.6 %
5.0 %
1.2 %

Q1'25
694
538
45
61
50

-0.28
-0.25

Q1'25
1.8 %
-439.2 %
4.7 %
-9.0 %
-1.3%

Full-year earnings per share are calculated using the number of shares at year-end.

Q2'25
788
627

50
60

51
106

13
0.03
0.06

Q2'25
28 %
-76.5 %
13.6 %
1.3%
1.6 %

Q3'25
835
666
53
67
49
139

0.14
0.15

Q3'25
2.0%

-28.9%

16.7 %
6.1%
3.7%

Q4'25
789
615

53

66

55
130

26
0.19
0.13

Q4'25
0.8 %
28.4 %
16.5 %
7.8%
3.3%

2025
3106
2446
200
255
205
408
-344
60
64
-41
23
-5
0
18
0.07
0.09

2025
1.9 %
-60.3 %
13.1%
1.9 %
0.6 %

Q1'26
778
614

-0.06
-0.04

Q1'26
121 %
99.0 %
11.6 %
-0.1%
-1.2%

Q2'26e
920
737

64
62
57

167

52
0.25
0.25

Q2'26e
16.8 %
693.5 %
18.2 %
8.8 %
5.6 %

Q3'26e

903
722
62
69
50
156

43
0.21
0.21

Q3'26e
8.2%
38.1%
17.3 %
7.8 %
4.8%

Q4'26e

849
662
62
68
57
134

25
0.12
0.12

Q4'26e
7.5%
-222%
15.8 %
5.6 %
3.0%

2026e 2027e
3450 3492
2735 2748
242 262
257 264
216 218
547 561
-344 -364
199 197
203 197
-65 -80
139 117
-28 -21
0 0
m 96
0.52 0.47
0.54 0.47
2026e 2027e
1.1% 1.2%
230.8 % -11%
15.9 % 16.1 %
5.8 % 5.6 %
32% 2.7%

2028e

3578

2803
282
270
223
569
-373
197
197

0.44
0.44

2028e
24 %

0.1%

15.9 %
5.5 %

25%

2029e

3696

2886
303
277
229
599
-395
204
204

0.44
0.44

2029e
3.3%
3.8%
16.2 %
5.5 %
24%
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Balance sheet

Assets 2024 2025 2026e 2027e 2028e Liabilities & equity 2024 2025 2026e 2027e
Non-current assets 2519 2347 2431 2522 2704 Equity 627 637 729 802
Goodwill 0.0 0.0 0.0 0.0 0.0 Share capital 75.4 75.4 75.4 75.4
Intangible assets 0.0 0.0 0.0 0.0 0.0 Retained earnings -1358 -1003 -911 -838
Tangible assets 2142 1976 2082 2192 2395 Hybrid bonds 0.0 0.0 0.0 0.0
Associated companies 0.0 0.0 0.0 0.0 0.0 Revaluation reserve 0.0 0.0 0.0 0.0
Other investments 59.8 62.6 62.6 62.6 62.6 Other equity 1909 1565 1565 1565
Other non-current assets 95.0 94.4 94.4 94.4 94.4 Minorities 0.0 0.0 0.0 0.0
Deferred tax assets 222 213 192 172 1563 Non-current liabilities 1698 1688 1511 1477
Current assets 1202 1340 1385 1300 1234 Deferred tax liabilities 0.0 0.0 0.0 0.0
Inventories 86.8 89.1 110 115 129 Provisions 122 86.3 86.3 86.3
Other current assets 66.5 32.2 32.2 32.2 32.2 Interest bearing debt 1575 1601 1424 1390
Receivables 165 156 173 175 179 Convertibles 0.0 0.0 0.0 0.0
Cash and equivalents 884 1063 1070 978 894 Other long term liabilities 0.6 0.3 0.3 0.3
Balance sheet total 3721 3687 3816 3822 3939 Current liabilities 1396 1363 1576 1542
Source: Inderes Interest bearing debt 290 182 356 348
Payables 722 789 828 803
Other current liabilities 385 391 391 391
Balance sheet total 3721 3687 3816 3822

2028e
865
75.4
=775
0.0
0.0
1565
0.0
1505
0.0
86.3
1418
0.0
0.3
1569
355
823
391
3939
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DCF-calculation

DCF model

Revenue growth-%

EBIT-%

EBIT (operating profit)

+ Depreciation

- Paid taxes

- Tax, financial expenses

+ Tax, financial income

- Change in working capital
Operating cash flow

+ Change in other long-term liabilities

- Gross CAPEX

Free operating cash flow
+/- Other

FCFF

Discounted FCFF

Sum of FCFF present value
Enterprise value DCF

- Interest bearing debt

+ Cash and cash equivalents
+ Associated companies
-Minorities
-Dividend/capital return
Equity value DCF

Equity value DCF per share

WACC

Tax-% (WACC)

Target debt ratio (D/(D+E)
Cost of debt

Equity Beta

Market risk premium
Liquidity premium

Risk free interest rate
Cost of equity

Weighted average cost of capital (WACC)

Source: Inderes

2025
1.9 %
21%

1521
1521
-1783
1063
0.4
0.0
-18.4
784
3.83

18.0 %
60.0 %
5.5%
2.30
4.75%
0.00%
25%
13.4 %
8.1%

1446

2028e 2029e 2030e
24 % 3.3% 25%
5.5 % 5.5 % 5.2%
197 204 197
373 395 416
0 -1 0
-18 -19 -20
3 2 2
2 2 13
555 583 609
0 0 0
-575 -600 -550
-20 -17 59
0 0 0
-20 -17 59
-16 -13 M
1411 1427 1440

2026e-2030e

2031e-2035e

TERM

8%

2026e-2030e

2031e
2.5%
5.0%

-500
100

100

1399

2032e
25%
5.0 %
199

1334

2033e
25%
5.0 %
204

1240

Cash flow distribution

27%

m 2031e-2035e

ETERM

2034e
25%
5.0 %
209

1155

2035e
2.0%
5.0 %

-458
122

122
59
1044

TERM
2.0%
5.0 %

2053
986
986

65%
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DCF sensitivity calculations and key assumptions in graphs

94€
84€
74€
6.4€
5.4€
a4€
34€
24€
14€

6.7€

5.7€

4.7€

3.7€

27€

1.7€

0.7€

Sensitivity of DCF to changes in the WACC-%
9.6 55%

7.9 60%

6.5
55 65%

3.8 70%
3.2
2.7
2.2

O,
1.8 14 75%

56% 61% 66% 71% 76% 81% 86% 91% 9.6% 10.1% 10.6%

mmmm DCF value (EUR) = \\/eight of terminal value (%)

Sensitivity of DCF to changes in the terminal EBIT margin
6.9  49%

54%

59%

64%

69%

25% 3.0% 35% 40% 45% 50% 55% 6.0% 65% 70% 75%

mmmm DCF value (EUR) — e=m=\Weight of terminal value (%)

Source: Inderes. NB! The terminal value weight (%) is presented on a reverse scale for clarity.

55€

5.0€

45€

40€

35€

3.0€

25€

12%

10%

8%

6%

4%

2%

0%

5.5

0.0%

Sensitivity of DCF to changes in the risk-free rate

5.1

0.5%

mmmm DCF value (EUR)

4.7

44
4.1

3.6

3.3
3.1

1.0% 15% 20% 25% 30% 35% 40%

2.9

45%

e \\/eight of terminal value (%)

2.7

5.0 %

Growth and profitability assumptions in the DCF calculation

e
o
(1/0

mmmm Revenue growth-%

e EBIT-%

60%
61%
62%
63%
64%
65%
66%
67%
68%
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Summary

Income statement
Revenue

EBITDA

EBIT

PTP

Net Income
Extraordinary items

Balance sheet

Balance sheet total
Equity capital
Goodwill

Net debt

Cash flow
EBITDA

Change in working capital

Operating cash flow
CAPEX
Free cash flow

Valuation multiples
EV/S

EV/EBITDA
EV/EBIT (adj.)

P/E (adj.)

P/B

Dividend-%

Source: Inderes

The market cap and enterprise value in the table consider the expected change in the number of shares and net debt for the forecast years. Per-share figures are calculated using the number of shares at year-end.

2023
2989
538
191
19
241

2023

3698
577

1104

2023
538
42
549
-340
135

2023
0.6
3.6

10.4
8.0
1.4

0.0%

2024
3049
445
114
46
37

2024

3721
627

981

2024
445
120
5654
-386
164

2024
0.5
3.3
9.6
71
0.8

4.7%

2025
3106
408

64
23
18

2025

3687
637

79

2025
408
116
518
-180
302

2025
0.4
3.3

22.7
42.8
1.0
29%

2026e
3450
547
203
139
M

2026e

3816
729

n

2026e
547

528
-450
78

2026e
0.5
3.1
8.5
9.2
1.4

2.3%

2027e

3492
561
197
117
96

2027e

3822
802

760

2027e
561

514
-475
39

2027e
0.5
3.1
8.9
10.3
1.2
29%

Per share data
EPS (reported)
EPS (adj.)

OCF / share

OFCF / share
Book value / share
Dividend / share

Growth and profitability

Revenue growth-%
EBITDA growth-%
EBIT (adj.) growth-%
EPS (adj.) growth-%
EBITDA-%

EBIT (adj.)-%
EBIT-%

ROE-%

ROI-%

Equity ratio

Gearing

Net debt/EBITDA
EBITDA/net financials

2023
0.01
0.00
0.03
0.01
0.03
0.00

2023
27%
260%
212%
102%
18.0 %
6.2 %
6.4 %
48.8 %
6.8 %
15.6 %
191%
2.1
74

2024
0.18
0.33
2.7
0.80
3.07
0.1

2024
2%
-17%
-18%
6463%
14.6 %
5.0 %
3.7%
6.2%
45%
16.9 %
156%
2.2
6.5

2025
0.09
0.07
2.563
1.48
3.11
0.09

2025
2%
-8%
-60%
-718%
13.1%
1.9%
21%
29%
32%
17.3 %
113%
1.8
10.0

2026e
0.54
0.52
2.58
0.38
3.56
0.1

2026e
1%
34%
231%
615%
15.9 %
5.8%
5.9 %
16.2 %
8.9%
19.1%
98%
1.3
8.4

2027e
0.47
0.47
2.51
0.19
3.92
0.14

2027e
1%
2%
-1%
-11%
16.1%
5.6 %
5.6 %
12.5 %
8.4%
21.0 %
95%
1.4
7.0
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Disclaimer and recommendation history

The information presented in Inderes reports is obtained from several different
public sources that Inderes considers to be reliable. Inderes aims to use reliable
and comprehensive information, but Inderes does not guarantee the accuracy of
the presented information. Any opinions, estimates and forecasts represent the
views of the authors. Inderes is not responsible for the content or accuracy of the
presented information. Inderes and its employees are also not responsible for the
financial outcomes of investment decisions made based on the reports or any
direct or indirect damage caused by the use of the information. The information
used in producing the reports may change quickly. Inderes makes no
commitment to announcing any potential changes to the presented information
and opinions.

The reports produced by Inderes are intended for informational use only. The
reports should not be construed as offers or advice to buy, sell or subscribe
investment products. Customers should also understand that past performance is
not a guarantee of future results. When making investment decisions, customers
must base their decisions on their own research and their estimates of the factors
that influence the value of the investment and take into account their objectives
and financial position and use advisors as necessary. Customers are responsible
for their investment decisions and their financial outcomes.

Reports produced by Inderes may not be edited, copied or made available to
others in their entirety, or in part, without Inderes’ written consent. No part of this
report, or the report as a whole, shall be transferred or shared in any form to the
United States, Canada or Japan or the citizens of the aforementioned countries.
The legislation of other countries may also lay down restrictions pertaining to the
distribution of the information contained in this report. Any individuals who may
be subject to such restrictions must take said restrictions into account.

Inderes issues target prices for the shares it follows. The recommendation
methodology used by Inderes is based on the share’s 12-month expected total
shareholder return (including the share price and dividends) and takes into
account Inderes’ view of the risk associated with the expected returns. The
recommendation policy consists of four tiers: Sell, Reduce, Accumulate and Buy.
As a rule, Inderes’ investment recommendations and target prices are reviewed at
least 2—4 times per year in connection with the companies’ interim reports, but
the recommendations and target prices may also be changed at other times
depending on the market conditions. The issued recommendations and target
prices do not guarantee that the share price will develop in line with the estimate.
Inderes primarily uses the following valuation methods in determining target
prices and recommendations: Cash flow analysis (DCF), valuation multiples, peer
group analysis and sum of parts analysis. The valuation methods and target price
criteria used are always company-specific and they may vary significantly
depending on the company and (or) industry.

Inderes’ recommendation policy is based on the following distribution relative to
the 12-month risk-adjusted expected total shareholder return.

Buy The 12-month risk-adjusted expected shareholder return of
the share is very attractive

Accumulate The 12-month risk-adjusted expected shareholder return of
the share is attractive

Reduce The 12-month risk-adjusted expected shareholder return of
the share is weak

Sell The 12-month risk-adjusted expected shareholder return of

the share is very weak

The assessment of the 12-month risk-adjusted expected total shareholder return
based on the above-mentioned definitions is company-specific and subjective.
Consequently, similar 12-month expected total shareholder returns between
different shares may result in different recommendations, and the
recommendations and 12-month expected total shareholder returns between
different shares should not be compared with each other. The counterpart of the
expected total shareholder return is Inderes’ view of the risk taken by the
investor, which varies considerably between companies and scenarios. Thus, a
high expected total shareholder return does not necessarily lead to positive
performance when the risks are exceptionally high and, correspondingly, a low
expected total shareholder return does not necessarily lead to a negative
recommendation if Inderes considers the risks to be moderate.

The analysts who produce Inderes’ research and Inderes employees cannot have
1) shareholdings that exceed the threshold of significant financial gain or 2)
shareholdings exceeding 1% in any company subject to Inderes’ research
activities. Inderes Oyj can only own shares in the target companies it follows to
the extent shown in the company’s model portfolio investing real funds. All of
Inderes Oyj’s shareholdings are presented in itemised form in the model portfolio.
Inderes Oyj does not have other shareholdings in the target companies analysed.
The remuneration of the analysts who produce the analysis are not directly or
indirectly linked to the issued recommendation or views. Inderes Oyj does not
have investment bank operations.

Inderes or its partners whose customer relationships may have a financial impact
on Inderes may, in their business operations, seek assignments with various
issuers with respect to services provided by Inderes or its partners. Thus, Inderes
may be in a direct or indirect contractual relationship with an issuer that is the
subject of research activities. Inderes and its partners may provide investor
relations services to issuers. The aim of such services is to improve
communication between the company and the capital markets. These services
include the organisation of investor events, advisory services related to investor
relations and the production of investor research reports.

More information about research disclaimers can be found at
www.inderes.fi/research-disclaimer.

Inderes has made an agreement with the issuer and target of this report,
which entails compiling a research report.

Date
7/18/2019
10/23/2019
12/12/2019
2/10/2020
2/25/2020
3/2/2020
3/16/2020
3/17/2020
29,4.2020
6/11/2020
7/27/2020
9/16/2020
10/28/2020
11/12/2020
2/19/2021
4/28/2021
7/16/2021
10/27/2021
12/1/2021
2/18/2022
3/1/2022
4/22/2022
4/28/2022
20/072022
10/30/2022
2/16/2023
5/5/2023
7/19/2023
7/24/2023
10/18/2023
10/25/2023
10/30/2023
2/12/2024
2/15/2024
4/24/2024
7/22/2024
10/29/2024
2/14/2025
4/23/2025
4/30/2025
6/4/2025
7/16/2025
10/30/2025
12/4/2025
2/12/2026
3/11/2026
4/16/2026
4/23/2026
6/17/2026
7/20/2026

Recommendation history (>12 mo)

Recommendation
Reduce
Reduce
Accumulate
Accumulate
Reduce
Reduce
Reduce
Reduce
Reduce
Sell
Reduce
Reduce
Reduce
Sell

Sell

Sell

Sell
Reduce
Reduce
Sell

Sell

Sell

Sell

Sell

Sell

Sell

Sell

Sell

Sell
Reduce
Reduce
Reduce
Accumulate
Accumulate
Accumulate
Accumulate
Reduce
Reduce
Reduce
Reduce
Reduce
Reduce
Reduce
Reduce
Sell
Reduce
Reduce
Reduce
Sell

Sell

Target
6.75 €
6.40 €
6.25 €
6.25 €
BB E
5.00 €
375 €
3.60 €
3.60 €
0.65 €
0.50 €
0.45 €
0.36 €
0.48 €
0.48 €
0.60 €
0.60 €
0.60 €
0.55 €
0.55 €
0.40 €
0.40 €
0.40 €
0.35 €
0.35 €
0.40 €
0.43 €
€0.46
€0.50
€0.30
€0.30
€0.05
€0.05
€0.04
€3.75
€3.00
€2.50
€2.80
€2.80
€2.50
€2.70
€2.70
€2.70
€2.70
€3.00
€3.00
€3.00
€3.00
€3.80
€3.80

Share price
6.83 €
6.21€
553 €
5.83 €
5.41€
478 €
3.66 €
3.35€
3.70 €
0.72€
0.50 €
0.44 €
0.37€
0.56 €
0.61€
0.78 €
0.65 €
0.62 €
0.57 €
0.62 €
0.45 €
0.48 €
0.46 €
0.41€
0.43 €
0.53 €
0.52 €
0.55 €
€0.58
€0.32
€0.33
€0.05
€0.03
€0.03
€2.95
€2.33
€2.33
€3.00
€2.96
€2.42
€2.86
€2.83
€2.69
€2.87
€3.59
€3.05
€2.91
€3.00
€4.79
€4.81
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CONNECTING INVESTORS
AND COMPANIES.

Inderes connects investors and listed companies.

We serve over 400 Nordic listed companies that want to better serve investors. The Inderes
community is home to over 70,000 active investors.

/
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'\“WH .o
= l l H E Inderes operates in Finland, Sweden, Norway, and Denmark and is listed on the Nasdaq First
: . : North Growth Market.

We provide listed companies with solutions that enable seamless and effective investor
relations. The Inderes service is built on four cornerstones for high-quality investor relations:
Equity Research, Events, IR Software, and Annual General Meetings (AGM).

Inderes was created by investors, for investors.
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\' L \ ‘ \ Inderes Ab Inderes Oyj
BJY \ e Vattugatan 17, btr Porkkalankatu 5
SE\L\ . .
Stockholm 00180 Helsinki
+46 8 41143 80 +358 10 219 4690
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